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Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Kuwait Hotels Company K.S.C. (the “Parent Company™) and its subsidiaries
(collectively, the “Group”) as at 31 March 2013 and the related interim condensed
consolidated income statement, interim condensed consolidated statement of comprehensive
income, interim condensed consolidated statement of changes in equity and interim
condensed consolidated statement of cash flows for the three months period then ended. The
management of the Parent Company is responsible for the preparation and presentation of this
interim condensed consolidated financial information in accordance with International
Financial Reporting Standard, IAS 34, Interim Financial Reporting (“IAS 34”). Our
responsibility is to express a conclusion on this interim condensed consolidated financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial information is not prepared, in all
material respects, in accordance with IAS 34.

Report on other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information
is in agreement with the books of account of the Parent Company. We further report that, to
the best of our knowledge and belief, we have not become aware of any violations of the
Companies Law No 25 of 2012, as amended, or of the Articles of Association and
Memorandum of Incorporation of the Parent Company, during the three months period ended
31 March 2013 that might have had a material effect on the business of the Parent Company
or on its financial position.

WALEED A. AL OSAIMI AI}6WAID RUKHEYES

LICENCE NO. 68-A LICENCE NO. 72-A

ERNST & YOUNG MEMBER OF THE INTERNATIONAL
AL AIBAN, AL OSAIMI & PARTNERS ACCOUNTING GROUP

6 May 2013

Kuwait



Kuwait Hotels Company K.S.C. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)
Period ended 31 March 2013

Three months ended

31 March
2013 2012
Note KD KD

Revenues 2,696,745 2,829,942
Management fees 294,898 278,380
Cost of revenues (2,195,984) (2,317,767)
GROSS PROFIT | 795,659 790,555
Net loss on financial assets at fair value through income statement (122) (488)
Other income 12,085 10,546
Administrative expenses (579,459) (594,819)
Finance costs (593) (3,115)
Share of results of an associate (7,278) -
PROFIT BEFORE INCOME TAXES ON OVERSEAS SUBSIDIARY

AND NATIONAL LABOUR SUPPORT TAX (“NLST”) 220,292 _ 202,679
Income taxes on overseas subsidiary (2,712) (4,848)
NLST (5,100) (4,293)
PROFIT FOR THE PERIOD 212,480 193,538
Attributable to
Equity holders of the Parent Company 212,416 193,597
Non-controlling interests 64 (59)

212,480 193,538

BASIC AND DILUTED EARNINGS PER SHARE 3 3.8fils 3.4 fils

The attached notes 1 to 9 form part of the interim condensed consolidated financial information.
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Kuwait Hotels Company K.S.C. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME (UNAUDITED)
Period ended 31 March 2013
Three months ended
31 March
2013 2012
KD KD
Profit for the period 212,480 193,538
Other comprehensive loss
Exchange difference on translation of foreign operations (11,617) (4,364)
Other comprehensive loss to be reclassified to consolidated income
statement in subsequent periods (1L,617) (4,364)
Total comprehensive income for the period 200,863 189,174
Attributable to
Equity holders of the Parent Company 200,799 189,233
Non-controlling interests 64 (59)
200,863 189,174

The attached notes 1 to 9 form part of the interim condensed consolidated financial information.
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Kuwait Hotels Company K.S.C. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED)
At 31 March 2013

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets

Investment in an associate
Financial assets available-for-sale

Current assets

Inventories ,

Accounts receivable and prepayments

Financial assets at fair value through income
statement

Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital

Statutory reserve

Voluntary reserve

Treasury shares

Cumulative changes in fair value reserve
Foreign currency translation reserve
Other reserve

Accumulated losses

Equity attributable to equity holders of the
Parent Company
Non-controlling interests

Total equity

Non-current liability
Employees’ end of service benefits

Current liabilities
Accounts payable and accruals
Bank overdraft

Total liabilities
TOTAL EQUITY AND LIABILITIES

Jamila Abdul-Razeq Al-Adwani
Vice Chairman

Note

(Audited)
31 March 31 December 31 March
2013 2012 2012
KD KD KD
5,194,477 5,328,127 5,504,372
1,140,907 1,143,352 1,175,016
133,301 142,462 165,359
1,024,563 1,024,563 1,024,563
7,493,248 7,638,504 7,869,310
620,411 650,420 519,550
3,211,592 3,411,899 2,779,790
97,820 97,942 133,671
2,208,967 1,532,955 1,377,607
6,138,790 5,693,216 4,810,618
13,632,038 13,331,720 12,679,928
5,775,000 5,775,000 5,775,000
673,485 673,485 673,485
611,390 611,390 611,390
(223,952) (223,952) (223,952)
(35,347) (35,347) (35,347)
(135,898) (124,281) (112,905)
(513,600) (513,600) (513,600)
(23,973) (236,389) (514,674)
6,127,105 5,926,306 5,659,397
80,718 80,654 3,992
6,207,823 6,006,960 5,663,389
1,238,465 1,254,159 1,286,344
6,148,825 6,034,269 5,686,096
36,925 36,332 44,099
6,185,750 6,070,601 5,730,195
7,424,215 7,324,760 7,016,539
13,331,720 12,679,928

13,632,038

The attached notes 1 to 9 form part of the interim condensed consolidated financial information.
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Kuwait Hotels Company K.S.C. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

7 (UNAUDITED)
Period ended 31 March 2013

OPERATING ACTIVITIES
Profit for the period
Adjustments for:
Depreciation and amortisation
Provision for employees’ end of service benefits
Net loss on financial assets at fair value through income statement
Finance costs
Share of results of an associate

Working capital changes:
Inventories
Accounts receivable and prepayments
Accounts payable and accruals

Cash flows from operations
Employees’ end of service benefits paid

Net cash flows from operating activities

INVESTING ACTIVITIES
Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment

Net cash flows used in investing activities

FINANCING ACTIVITIES
Finance costs paid

Net cash flows used in financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

Net foreign exchange difference
Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 MARCH

Note

4

Three months ended

31 March

2013 2012

KD KD
212,480 193,538
161,150 170,598
38,598 69,266
122 488
593 3,115

7,278 -
420,221 437,005
30,009 (15,516)
200,307 212,676
114,556 (341,459)
765,093 292,706
(54,292) (95,434)
710,801 197,272
(30,369) (5,725)

5,314 -
(25,055) (5,725)
(593) (3,115)
(593) (3,115)
685,153 188,432
(9,734) (674)
1,496,623 1,145,750
2,172,042 1,333,508

The attached notes 1 to 9 form part of the interim condensed consolidated financial information.
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Kuwait Hotels Company K.S.C. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
At 31 March 2013

1 CORPORATE INFORMATION

The interim condensed consolidated financial information of Kuwait Hotels Company K.S.C. (the “Parent
Company”) and its subsidiaries (collectively, the “Group”) for the three months period ended 31 March 2013 was
authorised for issue in accordance with a resolution of the Board of Directors of the Parent Company on 6 May
2013.

The Parent Company was incorporated in 1962 and is listed on Kuwait Stock Exchange. The Group is engaged in
owning, operating and managing hotel, commercial and residential properties; catering services and investment in
similar business in or outside Kuwait. The Parent Company’s registered office is P. O. Box 833, Safat 13009,
Kuwait.

The Annual General Assembly for the year ended 31 December 2012 has not been held until the date of approval
of this interim condensed consolidated financial information. Accordingly, the consolidated financial statements for
the year ended 31 December 2012 have not yet been approved. The interim condensed consolidated financial
information for the three months period ended 31 March 2013 do not include any adjustments, which might have
been required, had the General Assembly not approved the consolidated financial statements for the year ended 31
December 2012.

The Companies Law issued on 26 November 2012 by Decree Law no 25 of 2012 (the “Companies Law”), which
. was published in the Official Gazette on 29 November 2012, cancelled the Commercial Companies Law No 15 of
1960. The Companies Law was subsequently amended on 27 March 2013 by Decree Law no 97 of 2013 (the
Decree). ' '

According to Article 2 and 3 of the Decree, Executive Regulations which shall be issued by the Ministry of
Industry and Commerce by 26 September 2013 will determine the basis and rules which the Parent Company shall
adopt to regularise its affairs with the Companies Law as amended.

2 BASIS OF PREPARATION AND CHANGE IN ACCOUNTING POLICY

Basis of preparation

The interim condensed consolidated financial information of the Group for three months period ended 31 March
2013 is prepared in accordance with International Accounting Standard IAS 34 Interim Financial Reporting (“IAS
347).

The interim condensed consolidated financial information do not include all the information and disclosures
required in the annual financial statements, and should be read in conjunction with the Group’s annual consolidated
financial statements as at 31 December 2012. In the opinion of management, all adjustments consisting of normal
recurring accruals considered necessary for a fair presentation have been included. Operating results for the three
months period ended 31 March 2013 are not necessarily indicative of the results that may be expected for the
financial year ending 31 December 2013.

New standards, interpretations and amendments adopted by the Fund

The accounting policies adopted in the preparation of the interim condensed consolidated financial information are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the
year ended 31 December 2012, except for the adoption of new standards and interpretations effective as of 1
January 2013.

o IFRS 7 Financial Instruments: Disclosures- Offsetting Financial Assets and Financial Liabilities-
Amendments to IFRS 7

e IFRS 10 Consolidated Financial Statements and IAS 27 Separate Financial Statements.

e IFRS 12 Disclosure of Interests in Other Entities.

o IFRS 13 Fair Value Measurement.

e 1AS 1 Presentation of Items of Other Comprehensive Income — Amendments to IAS 1

o 1AS 1 Clarification of the requirement for comparative information (Amendment)
IAS 34 Interim financial reporting and segment information for total assets and liabilities (Amendment)

The Group has not early adopted any other standard, interpretation or amendment that has been issued but is not
yet effective.

The above amendments do not have an impact on the Group financial statements.




Kuwait Hotels Company K.S.C. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
At 31 March 2013

3 BASIC AND DILUTED EARNINGS PER SHARE

Basic and diluted earnings per share is calculated by dividing the profit for the period attributable to equity
holders of the Parent Company by the weighted average number of shares outstanding during the period less
treasury shares as follows:

Three months ended

31 March
- 2013 2012

Profit for the period attributable to equity holders of the Parent Company (KD) 212,416 193,597
Number of shares outstanding:

Weighted average number of paid up shares 57,750,000 57,750,000

Weighted average number of treasury shares (1,316,700) (1,316,700)

Weighted average number of shares 56,433,300 56,433,300
Basic and diluted eamings per share _ 3.8 fils 3.4 fils

As there are no dilutive instruments outstanding, basic and diluted earnings per share are identical.

4 CASH AND CASH EQUIVALENTS

For the purpose of interim condensed consolidated statement of cash flows, cash and cash equivalents comprises
the following:

(Audited)
31 March 31 December 31 March
2013 2012 2012
KD KD KD
Cash on hand and at banks 2,208,967 1,532,955 1,365,811
Cash held by a portfolio manager (Note 5) - - 11,796
2,208,967 1,532,955 1,377,607
Bank overdrafts (36,925) (36,332) (44,099)
2,172,042 | 1,496,623 1,333,508

5 TRANSACTIONS WITH RELATED PARTIES

Related parties represent associates, major shareholders, directors and key management personnel of the Group and
entities controlled, jointly controlled or significantly influenced by such parties. Pricing policies and terms of these
transactions are approved by the Parent Company’s management.

There were no transactions with related parties during the period other than included in key management personnel
compensation disclosed below.




Kuwait Hotels Company K.S.C. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
At 31 March 2013

5 TRANSACTIONS WITH RELATED PARTIES (continued)

Balances with related parties included in the interim condensed consolidated financial information are as follows:

(Audited)
31 March 31 December 31 March
2013 2012 2012
KD KD KD
Interim condensed consolidated statement of financial position
Financial assets available-for-sale* 24,540 24,540 24,510
Financial assets at fair value through income statement * 97,820 97,942 133,671
Cash held by a portfolio manager (Note 4) - - 11,796

* Financial assets available-for-sale and financial assets at fair value through income statement represents
investment portfolio managed by a other related party.

Key management persounnel compensation

Three months ended 31 March

2012 2011

KD KD
Salaries and other employee benefits 108,090 128,553
End of service benefits 10,393 11,176
118,483 139,729

6 OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units based on activities and services and has two
reportable operating segments i.e. hotels and catering services.

Management monitors the operating results of its business units separately for the purpose of making decisions
about resource allocation and performance assessment. Segment performance is evaluated based on return on
investments. The Group does not have any inter-segment transactions.

The following table presents segment revenue and results information regarding the Group’s business segments:

Hotels Catering services Total
Three months ended 31 March 2013 KD KD KD
Revenue 301,297 2,690,346 2,991,643
Results
Segment profit 13,539 198,941 212,480
Three months ended 31 March 2012
Revenue 435,621 2,672,701 3,108,322
Results
Segment (loss) profit (12,587) 206,125 193,538

10



Kuwait Hotels Company K.S.C. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
At 31 March 2013

6 OPERATING SEGMENT INFORMATION (continued)

The following table presents segment assets and liabilities of the Group’s business segments:

Catering
Hotels services Total
KD KD KD

Assets

At 31 March 2013 7,159,235 6,472,803 13,632,038
At 31 December 2011 (Audited) 7,359,408 5,972,312 13,331,720
At 31 March 2012 7,245,052 5,434,876 12,679,928
Liabilities

At 31 March 2013 3,916,589 3,507,626 7,424,215
At 31 December 2011 (Audited) 3,994,549 3,330,211 7,324,760
At 31 March 2012 3,616,423 3,400,116 7,016,539

7 COMMITMENTS

The Group has entered into commercial leases for certain premises and a property rented from the Government
of Kuwait. These leases have an average life of between one and five years.

Future minimum rentals payable under non-cancellable operating leases are as follows:

(Audited)
31 March 31 December 31 March
2013 2012 2013
KD KD KD
Within one year 197,385 293,642 341,746
After one year but not more than five years 547,590 730,120 178,719
744,975 1,023,762 520,465

8 CONTINGENCIES

At the reporting date, the Group has provided performance bank guarantees to its customers amounting to
KD 2,299,983 (31 December 2012: KD 2,564,015 and 31 March 2012: KD 1,626,931). It is anticipated that no
material liabilities will arise.

At the reporting date, the Group has obtained letters of credit amounting to KD 73,436 (31 December 2012: Nil and
31 March 2012: Nil) in favour of its supplier.
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Kuwait Hotels Company K.S.C. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
At 31 March 2013

9 FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is the amount at which an asset, liability or financial instrument could be exchanged or settled
between knowledgeable willing parties in an arm’s length transaction. Underlying the definition of fair value is
the presumption that the Group is a going concern without any intention, or need, to liquidate, curtail materially
the scale of its operations or undertake a transaction on adverse terms.

The estimated fair values of financial assets and liabilities, except for certain unquoted equity instruments
classified as financial assets available-for-sale that are carried at cost, approximated their respective net book
values at the reporting date.

Fair value hierarchy
The Group uses the following hierarchy for determining and disclosing the fair value of financial assets by
valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are
observable, either directly or indirectly.

Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not based
on observable market data.

Assets measured at fair value

Level 3
and total
KD
31 March 2013 ,
Financial assets at fair value through income statement 97,820
31 December 2012
Financial assets at fair value through income statement ‘ 97,942
31 March 2012
Financial assets at fair value through income statement 133,671
Reconciliation of fair value measurements of Level 3 financial instruments
A reconciliation of the beginning to the closing balance, disclosing the movements, is as follows:
Financial assets at
Jair value through
income statement
KD
31 March 2013
As at 1 January 2013 97,942
Unrealised loss recognised in interim condensed consolidated income statement (122)
At 31 March 2013 97,820

During the three months period ended 31 March 2013, there were no transfers between Level 1 and Level 2 fair
value measurements, and no transfers into Level 3 fair value measurements,
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