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INDEPENDENT AUDITOR'S REVIEW REPORT ON INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION TO THE BOARD OF DIRECTORS OF KUWAIT HOTELS
COMPANY K.S.C.p

Intyoduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Kuwait Hotels Company K.S.C.P. (“the Parent Company”) and its subsidiaries (collectively, the “Group™)
as al 30 June 2021, and the related interim condensed consolidated statement of profit or loss and interim
condensed consolidated statement of comprehepsive income for the three-month and six-month periods
then ended and the related interim condensed consolidated statement of changes in equity and interim
condensed consolidated statement of cash flows for the six-month period then ended. The Parent
Company’s management is responsible for the preparation and presentation of this interim condensed
consalidated financial information in accordance with International Accounting Standard |AS 34, /nterim
Financial Reporting (*IAS 34™). Our responsibility is to express a conclusion on this interim condensed
consolidated financjal information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Intemational Standards on Auditing and consequently,
it does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our atiention that causes us to believe that the accompanying
interim condensed consolidated financial information is pot prepared, in al) material respects, in accordance
with LAS 34,

Report on other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement
with the books of account of the Parent Company. We further report that, to the best of our knowledge and
belief, we have not become aware of any violations of the Companies Law No. | of 2016, as amended, and
its executive regulations, as amended. or of the Parent Company's Memorandum of [ncorporation and
Articles of Association, as amended, during the six-month period ended 30 June 202 that might have had
a material effect on the business of the Parent Company or on its financial position.

We further report thal, during the course of our review, to the best of our knowledge and belief, we have
not become aware of any violations of the provisions of Law No.7 of 2010, concerning the Capital Markels
Authority, and its related regulations, during the six months period ended 30 June 202! that might have
had a material effect on the business of the Parent Company or on its financial position.
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Kuwait Hotels Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

(UNAUDITED)

For the period ended 30 June 2021

Revenue from contracts with customers
Management fees
Rental income

Total vevenue

Cosl of sales
GROSS PROYIT

Admimstrative expenses
Selling and distribution cxpenses

Operating profit (loss)

Other iIncome
Share of results of an associate

PROFIT (LOSS) BEFORE TAX

Provision for National Labour

Support Tax (NLST)
(Reversal of) proviston for contribution to
Kuwait Foundation for Advancement of
Sciences

(KFAS)
Provision for zakat

PROFIT (LOSS) FOR THE PERIOD

Attributable to:
Equity holders of the Parent Company
Non-controlling inlerests

BASIC AND DILUTED EARNINGS (LOSS)
PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE PARENT
COMPANY

Notos

+
3

U

Three months ended

Six months ended

30) June 30 June
2027 2020 2021 2021
KD KD KD KD
797,278 1.082.377 1,643,885 2.317.369
81.086 28,123 153,064 133.086
287,983 247002 573,940 492,956
1,166,347 1.357.702 2,370,889 2943411
(824,495) {1,152.730) (1,688,950) (2.449,403)
241,852 204972 681,939 494,008
(250,984} (320 46Y9) (487,249) (624,269)
- (40,245) - (111,574)
90,868 (155.742) 194,690 (241,835)
47,280 31,568 186,389 62.743
15,367 1,708 37,549 3474
153,515 (122 466) 418,628 (175.61%)
(3,191) (6.357) -

394 (250)

280 - - -
150,998 (122,466) 412,021 (175,618)
181,113 (122,026) 412,124 (174.760)

(115) {440) (103) (858)
150,998 (122,466) 412,021 (175,618)
2.68 fils (2.16) 1ils 7.30 fils (3.10) fils

The attached notes |10 13 form part of this interim condensed consolidated financial information.
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Kuwail Hotels Company K.S.C.P. and its Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHEN SIVE
INCOME (UNAUDITED)

For the period ended 30 June 2021

Theee months ended Six mieniths ended
30 June o 30 June o
2021 2020 20271 2024
IV KD KD KD
Profit (loss) for the period 150,998 (122.464) 412,021 {1753.61K)
Other comprehensive (loss) income
Other compreliensive {loss) income it may iw
rectassifiod 10 profir or loss in subsequeen
periods,
Exchanpe ditferences en translation of foreign
operations and an assaciate {7 (1.478) (1.968) 118
Other comprehensive {loss) income for the
period (70) (1,478) (1,068) 118
TOTAL COMPREHENSIVE INCOME (LOSS)
FOR THE PERIOD 150,528 (123,044) 410,053 (175.500)
Attributable to:
Equuty holders of the Parent Campany 151,043 (123.504) 410,156 {174.642)
Non-controlling 1nlerests {113 (4409 (103) (858)
138,995 (123,944) 310,053 (173.500)

The attached notes 3 o 13 form part of this interm condensed consolidated {inanciat information
3




Kuwait Hotels Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 30 June 2021

ASSETS

Non-current assets
Property and equipment
Investment property
Intangible assets
Investment in associates
Investment securities

Current assets

Inventories

Accounts receivable and prepayments
Investment securities

Cash and cash equivalent

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Statutory reserve

Voluntary reserve

Treasury shares

Fair value reserve

Foreign currency translation reserve
Other reserve

Accumulated losses

Equity aftributable to equity holders of the
Parent Company
Non-controlling interests

Total equity

Non-current liabilities
Employees’ end of service benefits

Current liabilities
Accounts payable and accruals
Bank overdraft

Total liabilities
TOTAL EQUITY AND LIABILITIES

Ahmad Yousef El-Kandari
Chairman

Notes

{Andited)
30 June 31 December 30 June
202} 2020 2020
KD KD KD
1,035,356 2,585,969 2,799,184
1,417,303 . ‘
. - 12,225
255,619 168,988 131,530
8,075 8,075 36,945
2,716,353 2,763,032 2.979.884
10,169 11,053 77,308
1,962,895 1,335,782 2,146,937
56,171 56,1 38,900
1,753,178 2,249 815 1,579,973
3,782,413 3,652,821 3.843,118
6,498,766 6,415,853 6,823.002
5,775,000 5,775,000 5,775,000
716,137 716,137 716,137
313,431 313,431 313,431
(223,952) (223,952) (223,952)
(125,982) (125,982) (97.112)
(374,943) (372,975) (373.708)
(513,600) (513,600) (513,600)
(1,251,441) (1,663,565) (1,761,335)
4,314,650 3,904,494 3,834,861
(125) (22) 813
4,314,525 3,904,472 3,835,674
794,695 779,971 931,437
794,695 779,971 931,437
1,361,576 1,731,410 2,055,891
27,970 = 2
1,389,546 1,731,410 2,055,891
2,184,241 2.511,381 2,987,328
6,498,766 6,413,853 6,823,002
NS

The aitached rotes | (o |3 fonn part of this interim condensed consolidated financial information.
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Kuwait Hotels Company K.S5.C.P. and its Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
(UNAUDITED)

For the period ended 30 June 2021

Siv monihs ended

30 June
2021 2020
Nuse D KD
OPLRATING ACTIVITIES
Prolit (loss) betore 1ax 418.628 {(175.618)
Adpastments 1 reconcile profit tlossy before tax o wet cosh flows:
Depreciation onproperty and equipment 04,505 214,888
Depreciation on lavestment property 47954 -
Depreciation of Fight-oi-use agset - 19,088
Derecognition of right-of-use agsels - (11.448)
Finance costs - 1128

Pravigion for employees’ end of service benefits 57,544 80.495

Provision lor stow meving items 16,905
J.oss {gain) on dispasal of nems of property and equipmant - 34327
Share of results of an associate (37.549) (3,474)
Interesl income {7.687) (6,498}
Interest on lease habilities - 3,023
Reversal of allowances for expected eredit losses on irade receivables (33,624) -
539,771 173,716
Waorking capital adjusimeiny,
loventorics B84 13,926
Accounts receivable and prepayments (593,489} (57.642)
Accounts payable and aceruals (376,441) 68.009
Cash Oows (used ) from operations (429,275) 198,009
Employees® end of service benefits paid (42,820) {57.827)
Net cash Rows (used in) from operating aetivities {472,095) 140,182
INVESTING ACTIVITIES
Purchase of ilems of property and equipment (9,149) (6.T0R)
Acquisition of an associale (50,000) -
Inlerest income 7,687 6,498
Net cash flows used in investing activities (51,462) (210}
FINANCING ACTIVITIES
Payment of lzase Liabilities - (22.534)
Finance cosis - {1,128)
Nel cash flows used in financing activities - (23,682)
NET (DECREASE) INCREASE 1N CASH AND CASH EQUIVALENTS (523,557) 116,290
Net foreign exchange differences (1,050 18
Cesh and cash equivalents at 1 January 2,214,237 1,463,365
CASH AND CASH EQUIVALENTS AT 30 JUNE 7 1,689,630 ! 579,973

The attached notes 1o 13 form part of this interim condensed consolidated financial information.
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Kuwait Hotels Company K.S.C.P. and its Subsidiares
NOTES 7O THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)

As at and for the period ended 30 June 2021t

1 CORPORATE INFORMATION

The interim condensed consolidated financial information of Kuwait Hotels Company K.S.C.P. (the “Paren
Company”) and its subsidiaries (collectively, the *Group™) for the six months ended 30 June 2020 was authorised for
issuc in accordance with a resolution of the Board of Directors of the Parent Company on 29 July 2021.

The Parent Company ix 2 public shareholding company incorporated and domiciled in Kawait and whaose shares are
publicly traded on Boursa Kuwail. The Parent Company’s registered office is P. O. Box 833. Safat 13009. Kuwail.

The Group is engaged in owning, operating and managing hotel. commercial and residential properties: catering
services; importing of consimer durables, machinery and equipment; and investment in similar business in or outside
Kuwait.

The shareholders of the Parent Company at the annual genera) assembly meeting ("AGM™) heid on 27 May 2021
appraved the consolidated {inancial statements for the year ended 31 December 2020, No dividends were declared
by the Parent Company

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP'S ACCOUNTING POLICIES
2.1 BASIS OF PREPARATION

The interim condensed consolidated financial information of the Group for six-month period ended 30 June 2021
has been prepared in accordance with International Financial Reporting Standard 1AS 34 Jmierim Financial
Reporting ("1AS 347).

The interim condensed consolidated financial information s presented in Kuwaiti Dinars (KD), which 15 also the
fimctional currency of the Parent Company.

The interim condensed consolidated financial information does not inciude all the information and disclosures
required in the anual finaricial statements and should be read in conjunclion with the Group’s annual consolidated
financial statements as at 31 December 2020.

The interim condensed consolidated financial information provides comparative information in respect of the
previous period. Certain reclassifications have been made to conformn the prior period's financial information and
notes thereto to current period’s presentation.

2.2 SUMMARY OF ACCOUNTING POLICTES FOR NEW TRANSACTIONS AND EVENTS

Investment properties

Investment properties are measured initially at cost, including transaction costs. The carrying amount includes the
cost of replacing part of existing investment properties at the time that cost is incurred if the recognition criteria
are met; and exciudes the costs of day to day servicing of an investment property. Subsequent to initial recognition,
investmen properlies are stated at cost less depreciation and impairment, if any.

Tnvestment properiics are depreciated on siraight-line basis over the estimated usefu] lile as fol)ows:

Building 15 years

Tnvestment properties are derecognised either when they have been disposed of or when they are permanently
withdrawn from use and no furure cconomue benefit is expected from their disposal. The difterence between the
net disposal procecds ang the carrying amount of the asset is recogmsed in the interim condensed consolidated
statement of profit or loss in the period of derecognition.

Transfers are made to or from investmen( properties only when there is a change in use, l'or a ransfer from
investment property to owner-occupied property, the deemed cost for subsequent accounting is the fair value at
the date of change in use. If owner-occupied property becomes an investment property. the Group accounts for
such property in accordance with the policy stated under property and equipment up 10 the date of change in usc.




Kuwait Hotels Company K.S.C.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)

As at and for the period ended 30 June 2021

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES
2.3 NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS ADOPTED BY THE GROUP

The accounting policies and micthods of computation adopted in the preparation of the mierim condensed
consolidated financial information are consistent with those foljowed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December 2020, except (or the adoption of new standards
eftective as of 1 January 202 1. The Group has not early adopted any other siandard. interpretation or amendment that
has been issued but is not yet eftective.

Several other amendments and interpretations apply for the first time in 2021, but do net have an impact on the
interim condensed consolidated financial information of the Group.

Interest Rate Benchmark Refornt — Phase 2: Amendments to IFRS 9, IAS 39, IFRS 7, TFRS 4 and IFRS 16

The amendments provide temporary reliefs which address the financial reporting effects when an interbank offered

rate (IBOR) is replaced with an alternative pearly risk-free imterest rate (RFR).

The apmendments include the following practical expedients:
A practical expedient to require contractual changes, or changes to cash flows that are directly required by the
reform, 1o be treated as changes 1o a floating interest rate, equivalent to 2 movement in a market rate of interest
Permit changes required by IBOR reform to be made to hedge designations and hedge documentation without the
hedging relationship being discontinued

v Provide temporary relief 1o entities from having o meel the separately identifiable requirement when an RFR
instrument is designated as a hedge of a risk component.

These amendments had no impact on the interim condensed consolidated fiancial information of the Group. The
Group wntends to vse the practical expedients in future periods if they become applicable.

3 REVENUE FROM CONTRACT WITH CUSTOMERS

Set out below is the disaggregation of the Group's revenue from contract with customers:

Three months ended Six months ended
30 June 30 June
2021 2020 2021 2020
Unaudited KD KD KD KD
Type of goods or service
Revenue from rendering of services;, 797.278 1,065,662 1,643,885 2,165,799
Sale of goods - 16,915 - 151.570
797,278 1,082,577 1,643,885 2,317,369
Geogvaphical murkets:
Kuwait 797,278 1,082,577 1,643,885 2.317.369
Timing of revenue vecognifion:
Goods transferred at a point in time - 16915 - 151,570
Services transferred over tine 797,278 1,065,662 1,643,885 2.165.799
797,278 1.082.577 1,643,885 2.317,369




Kuwait Hotels Company K.S.C.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)

As al and for the perivd ended 30 June 2021

q OTHER INCOME
Three monthy ended Six months ended
10 June e
2021 2020 2021 2020
rD KD D KD
Rent concession - OR.144

Cleaning and mainfenance services 18,168 - 33,966
Gain on de-recognition of right-of-use zesets and

lease liabililies *¥ - - - 11,448
Chalet ransfer charges 10,000 £3.000 16,000 23,000
Gain on sale of property and equipment 14,493 - 14,493 -
Interest income 3,199 3.203 7,687 6498
Professional services - 15,208 6,779 15,208
Miscellanenus ncoms 1,420 137 9,320 6,589

47,280 31,568 186,389 62,743

* Rent concession represents concessions received by the Group {rom its lessor as a resolt of COVID-19
pandenic.

** Puring the previous period, the management has raken a decisjon (o ceasy the bakery operatiops in a subsidiary
and vacate 2l leased premises related 1o the core operations. As a resubt, the Group derecognised the right-of-
usc asscts and correspending lease liabilities.

5 EARNINGS (LOSS) PER SHARE (EPS)

Basic carnings (loss) per share amounis are calculawd by dividing the profit (loss) for the pericd atiribuiable to
ordinary cquity holders of the Parent Company by the weighted average sumber of ordinary shares outstanding
during the period, Diluted eanungs (Joss) per share is caleulated by dividing the profit (loss_ atribuzable (o ordinary
equity hoiders of the Parent Company by the weighted average number of ordinary shares outstanding during the
period plus the weighted average number of ordiary shares that would be issued on conversion of all the dilutive
potential ordinary shares into ordinary shares As there are no dilutive inslruments outstandtng, basic and diluted
camings (loss) per share are idenncal.

Three months ended Six months ended
30 June 30 June
202} 202 2021 2020
Profit {loss) for the period anributable 10
equity holders of the Parent Compuny (KD) 151,113 (122.026) 412,124 (174.760)
Weighted average mumbey of shares
owmstanding {shares) * 56,433.300 56,433 301 56,433,300 36,433,300
Busic and difuted earnings {loss) per share
{Tils) 2.68 fils {2.16) fils 7.30 fils (3.10) fils

* The weighted averape number of shares takes into account the weighted average effect of changes in (reasury
shares during the year.

There have been no iransaclions involving ordinary shares between the reporting date and the date of authorisation
of this interim condensed cansolidated financial information which would require the restatemnent of EPS,

Q



Kuwait Hotels Company [{.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)

As at and for the period ended 30 June 2021

6 INVESTMENT PROPERTY

During the current interim period. the Group rented out a portion of s building, previously used for its own
administrative use and classified undes property and equipment (o a thurd paity. As a resull. the rented-out portion
ander an operating lease with a nel carrying amowunt of KD 1.417.303 has been reclassified and accounted for

separately as investment property at the date of change in use.

For the six wmonths

ended 30 June

2021

KD
Rental inconie derived from investment property (included in reniat income) 76,524
Direct operating expenses (included in cost of sales) (82,414)
(5.890)

2020
KD

7 CASH AND CASH EQUIVALENT

For the purpose of interim condensed consolidated statement of cash flows, cash and cash equivalents are

comprised of the following:

rAudired)
30 June 31 Deceniber
2021 2020
KD KD
Cash at bank and in hand 502,319 610.778
Short-term deposits* 1,250,859 1.639,037
Cash and short-tern deposits 1,753,178 2.249.815
Bank overdraft (27.970) -
Short-term deposits with orginal matunty of more than three
months (35,578) (35.578)
Cash and easb equivalents as per statement of cash fows 1,689,630 2,214,237

30 June
2020
KD

775,681
804,292

1,579,975

1,579,973

# Short term deposits are placed for varying periods of one month to three months, depending on the immediate

cash requirements of the Group and earn intevesi at the respective shori-lerm deposit rales.

The Group is granted an unsecured bank overdraft facility up ta KD 400,000 with interest thereon at a rate of 2%
over the Central Bank of Kuwait discount rate. As at 30 June 2021, the undrawn {acility amounted to KD 372,030.




Kuwait Hotels Company K.S.C.P. and its Subsidaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)

As at and for the period ended 30 June 202

8 TREASURY SHARES
tAndited)
30 June 31 December ) June
2021 2()20) 2020

Number ol shares held 1,316,700 1.516.700 1,316.700
Percentage of shares held 2.33% 2.33% 2.33%
Cost (KD 223,952 223,982 223,952
Market value (KD) 105,336 72410 122,453

Reserves equivalent 1o the cost of the reasury shares held are not available for distibution during the holding
period of such shares as per CMA guidelines.

9 RELATED PARTY DISCLOSURLS

Related parties represent associates, major shareholders, directors and key management personnel of the Group and
entities controlled, joinly controlled or significantly influenced by such parties. Pricing policies and terms of these
transactions are approved by the Parent Company's management.

Investment in equity securities with a carrying value of KD 63,152 at 30 June 2021 (31 December 2020: KD 63.152
and 30 Junc 2020: KD 32.650) are managed by a rehated party.

Transactions with related parties were as follows:

30 June 202]
Major Other related
shareholder puarties * Total 2020
D KD KD KD
Interim condensed consolidated statement of
profit or Joss
Management fees 65,221 - 65221 53,040
Cost of sales (9.527) (52.800) (62,327) (60,327)
Administrative expenses (6,600) (6,909) (13,509) (22.731)

* Other related parties represent entities with commion key management personnel and affiliates.

Key management personnel

Key management personnel comprise of the Board of Directors and key member of the management haviag avthority
and responsibility for planning, direcling and controlling the activities of the Group.

The aggregate value of iransactions relating 10 key management personnel were as follows:

Three months ended Six months ended
30 June 30 June
2021 2020 2021 2020
KD KD KD KD
Salaries and other shaori-term
benefits 42,512 53.847 85,024 116,095
Post-employment benefts 3,501 4,461 7.002 9,643

46,013 58.308 92,026 125,738




Kuwait Hotels Company K.S.C.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)

As at and for the period ended 30 hine 202)

9 RELATED PARTY DISCLOSURES (continned)

The aggreeate value of outstanding balances relating to key maiagement personniel were as follows:

Bealonce outstunding as ar
fAnedited)

30 June 31 December 30 June
2021 2020 200201
KD KD KD
Salaries and short-1erm emyplovee benefits 26,272 25.564 41,474
End of services benelits 188,372 180.420 222337

214,644 205,954 263811

10 SEGMENTAL INFORMATION

For management puposes, (he Group is organised into threc niain business segments based en ntemal reparting

provided 1o the chief operating decision maker:

) Hotel Manapement: Qwning. opetating and managing of hotels and chalets and managing investment property.
Catering and manpower supply services: Providing catering and manpower supply services (o governmental and
non-governmental msniutions.

v Information teciinology services: Information technology administrative supporl

Mamagernent monitors the operating results of 1ts business units separately for the purpnse of inaking decisions about
resource allocalion and performance assessmend. Segment performance is evaluated based on return on uvestments
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Kuwait Hotels Company K.S.C.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITLED)

As atand for the period ended 30 June 2021

10 SEGMENTAL INFORMATION (continued)

The follewing table presents segment assets and liabilities of the Group's busmess segments:

Cutering and Information
Hotel manpmver supply echnology
neeltgenteny Nerviees Servives Total
D KD K KD

Assels
30 June 2021 4,849,395 1,596,927 52,444 6,498,766
31 December 2020 (A udited) 4.912.322 1,482 807 20.724 6.415 853
30 June 2024 4.875.762 1.863,209 84,031 6,823.002
Lialilities
30 June 2027 1,266,922 802,766 14,553 2,184,241
31 December 2020 (Awilited) 1.505.859 992.037 13,485 2.51138]
30 June 2020 1.441.070 1,475,899 70,359 2,987,328

Geographically. ali assets of the Group are located in the MENA region. All revenue fiom operations of (he Group
is from activities in this region.

11 CONTINGENCIES

At the reporting date, the Group has provided perfonnance benk guaraiess 1o its customers amounting to
KI» 1,782,150 (31 December 2020: KD 1,019,700 and 30 Tune 2020 KD 1.674.122). [t is anticipated that no material
liabililies will arise

12 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair valve is defined as the price thal would be received to sell 2n asset or paid Lo trausfer a Jiabilily in orderly
transaclions belween market participants at the measurentent date.

Fair value hierarchy
The Group uses the following hierarchy for determining and disclosing the fair values of itz assets and liabilities

by valuation technique:

Level 1: Quoied (unzdjusted) market prices in aclive markets for identcal assets or hiabilities:

Level 2: Valuation technigues for which the lowest level input that is significant 1o the fair value reasurement
is directly or indirectly observable; and

Level 3: Valuation techuiques for which the lowest level input that is significant to the fair value measurement

is unobservabie,
The management asscssed that the fair values of cash and shori-term depostis, trade recejvables, trade pavables
and other current liabilities approximate their carrying amounts as these are ejther of shon-term maturity (no

longer than twelve months) or re-priced immediately based on markel movemenl in interest rates.

The Group's [inancial assels measured at fair value represent unquoted equity investments classified as Level 3,




Kuwail Hotels Company IK.S.C.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)

As al and for the period ended 30 Jane 2021

12 FAIR VALUES OF FINANCIAL INSTRUMENTS (continued)

Description of siguificant unobservable inputs to valuation of financial assets:

The fair vatue of unlisied equily invesiment have been estimated using a niarkel based valuanon echmque. The
Group determines comparable public companies (peers) based on industry, size and leverage and culculates an
appropriate trading wultiple (or the comparable company idemified. The nultiple 15 then discounted for
considerations such as illiquidity and size ¢ifferences benwveen the comparable companies based o company specific
facis and circumstances.

The significant unobservable inputs used fu the fair value measurements categonsed within Level 2 of the fair
value hietarchy include discount for lack of marketability (DL.OM) that the Group has determined hal market
participants wobld (ake into account when pricing the tnvestments. The Group has also perfornmed 2 sensitivity
analysis by varying these mpuis by 5%. Based on such analysis, go significant changes in fair values were noled.

The Group will continue to individually assexs significont exposures as more reliable data becomes available and
accordingly delermine it any adjusiment in the ECL is required in subsequent reporting periods.

13 RISK MANAGEMENT AND COVID-19

A year since the advent of the COVID 19 pandemic, varniobs economics and sectors contintie Lo face disruptions
and uncertainty as a resull of the pandemic and corresponding measures taken by the goverments (0 conlain the
spread of the virus.

The Group continues te be impacted due 1o the outbreak and the management contindes its ctforts to misigate the
associated risk. The management of credit, marke: and liquidity risk atong with the application of significant
estimale and judgements are described 10 Note 24 1o the annual audited consolidated financial statements of the
Group for the vear ended 31 December 2020 and no material changes have laken place 1 the risk management
process.
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